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In this issue…. 

In this Issue... 

It has been an eventful few 

months in the office, 

following income tax season 

Traci is busy answered 

queries from CRA on your tax 

returns. If you receive any 

scary-looking brown 

envelopes in the mail from 

CRA, fear not! Send us a copy 

of the letter and we can help 

address it with you.  

We  have a returning  advisor 

joining the team who will also 

be available for your 

questions and concerns on 

your accounts: Lorna 

Maughan is once again an 

advisor with Trinity Wealth 

beginning on August 1st! We 

have, gratefully, seen so many 

referrals in the past few years 

that another advisor on the 

team is necessary to keep us 

running full steam ahead. 

Following Melissa’s departure 

last year, this was a fantastic 

opportunity to bring someone 

to the team that can answer 

both your insurance and 

investment queries.  

Lorna worked with Trinity in 

the past on U.K. Pension 

transfers and we’re delighted 

to have her back with more 

knowledge than ever. You can 

read her introduction on page 

4 in this newsletter. 

The markets certainly need 

no introduction this quarter, 

as we’ve seen positive returns 

for our clients following quite 

a bull run that Rick talks 

about in Market Watch. 

Are those returns all you’re 

chasing, though? What else is 

your money doing for you? 

Over the past few years there 

are many niche investment 

areas opening up that have 

caught our eye, and the eyes 

of our clients. The largest of 

these niches is most 

certainly “Socially 

Responsible Investing” or SRI. 

Rick delves into the details of 

this market in his article. 

But being socially responsible 

isn’t the only facet of your 

financial strategy that we can 

consider. Your overall values, 

beliefs, family plans, charities 

of choice, tax rates, and of 

course paycheque all play a 

role in how you spend & 

invest your money. In my 

article I explore what your 

money means to you, and 

how this will affect how you 

spend & save it. 

As always, if you have any 

article suggestions, or areas 

you’d like us to write more 

about, please let me know! 

Natalie LeBlanc 
Marketing Assistant 

The dog days of summer are well under way, the beaches are open 
(hopefully longer than last year!), and the sunscreen is flowing! We 
hope you have had a wonderful summer so far and are taking some 
time to relax and enjoy the sunshine that has finally arrived.  
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Introducing our new advisor...  

Lorna is very excited to be 

back at Trinity Wealth 

Partners having worked as an 

Advisor at Scotiabank and 

most recently in the Financial 

Planning department at Ernst 

and Young. Lorna moved to 

Canada from the UK in 2015 

with her husband Kevin and 

their two daughters, Imogen 

and Megan. She had 

previously worked in the UK 

Financial Services Industry 

for over 25 years, primarily 

advising on Pensions and 

Investments, helping clients 

achieve their retirement 

goals. Lorna has always 

prided herself on providing 

bespoke holistic financial 

planning based on her client’s 

needs, objectives, and 

portfolio management.  

Since being in Canada, Lorna 

has obtained both her life and 

mutual fund licenses, a 

Diploma in Financial Planning 

from The Canadian Institute 

of Financial Planning and 

most recently she passed FP 

Canada’s FPSC Level 1 exam 

allowing her to continue her 

path to becoming a Certified 

Financial Planner in 2020. 

Lorna’s two daughters keep 

her busy during the 

weekends with soccer and 

basketball, she also supports 

her daughter’s girl guide unit 

as the unit Treasurer. Both 

Lorna and Kevin love to 

explore Nova Scotia and have 

come to think of Canada as 

their home. 

The Trinity Team is growing! Lorna Maughan is joining Trinity Wealth 
Partners as of August 1st, 2019 as an additional Investment Representative. 



Market Watch 

Investing 

After a difficult close to the 

year, stock markets globally 

rebounded sharply in the first 

half of 2019, erasing the 

losses of Q4 2018 and quickly 

moving to new highs.  The 

catalyst for the rebound was 

the US Central Bank, the 

“Fed”, abruptly reversing 

course on plans to hike 

interest rates further, citing 

an uncertain global 

environment rather than any 

weakness in the US. Returns 

may be more muted for the 

balance of the year, however, 

given the big gains in the first 

half and the fact that other 

major issues that had worried 

markets (namely the ongoing 

trade war and the continue 

quagmire of the UK Brexit 

situation) have not neared 

any resolution.    

The press continues to 

reinforce that we are 

currently in the longest bull 

market in history, implying 

that bad times are nigh. It’s 

true that this is the most 

significant “up” market as 

measured by duration, but 

the magnitude of the overall 

economic recovery is in line 

with the normal bull market 

expansion and, coming on the 

back of the worst stock 

market decline in modern 

times, it’s not surprising to 

see an above-average 

recovery period.    

Managers I’ve spoken with 

feel that the bite of 

tariffs and generally 

slowing economic 

growth globally are likely to 

compress prices, or at least 

limit gains, at some point in 

the not too distant future but 

this is of course unclear as 

always. Diversification, and 

proper risk balancing, are 

very important as we 

continue to move into what is 

quite likely the late stages of 

this economic cycle. The US, 

and growth stocks 

specifically, have enjoyed the 

lion’s share of returns in 

recent years but 

opportunities exist globally 

for stock pickers and this is 

likely to be an environment 

when active managers 

thrive.         

Rick Irwin, CFP, CLU 
Financial Planner, 

Investment Representative 

Strong gains in the first half of the year made many investors happy but don’t 
forget the economic cycle doesn’t end here! 
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SRI isn’t just a trend, it’s here to stay. Over half of invested assets 
in Canada, including Canadian pension funds, use SRI criteria. 
Green investing is a component, but the scope of “Socially 
Responsible” is even wider than that. 

Part of the job of a financial 

advisor is to stay on top of 

trends in the investment 

industry, and to advise clients 

accordingly.  One of the fastest 

growing sectors of the 

Canadian investment landscape 

is the Socially Responsible 

Investment sector. SRI is no 

longer just a niche segment of 

the marketplace; as of 

December 31 2017, just over 

half of all invested assets in 

Canada use SRI screens. The 

2018 Canadian Responsible 

Investment Trends Report 

reveals that assets under 

management in SRI mandates 

have risen 41.6 percent from 2 

years ago.  SRI is particularly 

dominant in Canada’s major 

pension funds, where now 65% 

of all plans are governed by SRI 

criteria. This is particularly 

interesting as pension plans 

and other large institutional 

investors tend to be at the 

leading edge of investment 

trends.  

The same report revealed that 

the most common SRI 

strategies, as listed by asset 

size, are 

1. Environmental, Social 

and Governance (ESG) 

integration. This is when 

an investment manager 

incorporates ESG analysis 

into their regular financial 

analysis of a company to 

develop their investment 

recommendations, rather 

than using financial 

analysis only.   

2. Shareholder engagement. 

This refers to the asset 

managers using their rights 

as shareholders to 

influence corporate 

behavior.  

3. Norms-based screening. 

This occurs when 

investments are made in 

compliance with 

international standards 

such as the UN Guiding 

Principals for Human 

Rights or the OECD 

Guidelines for Multinational 

Enterprise.    

4. Negative screening. This 

strategy excludes 

investment in a set of 

companies or industries 

based on ethical 

considerations (generally: 

alcohol, civilian firearms, 

gambling, weapons, cluster 

bombs, landmines, nuclear 

power, GMOs, and tobacco).  

Other growing areas of SRI 

investing are Thematic 

Investing (investing in 

industries with specific ESG 

themes such as environmental 

sustainability or women in 

leadership) and Impact 

Investing, which is defined as 

investments in companies who 

can deliver a measurable social 

or environmental impact along 

with delivering a financial 

return.   

Looking into why an increasing 

amount of assets have moved 
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into SRI strategies, a survey of 

100 large asset managers that 

invest with a SRI overlay 

revealed the top four reasons 

they have chosen to invest 

using ESG screens:  

1. Managing risk 

2. Increasing returns over 

time 

3. Meeting client/beneficiary 

demand 

4. Fulfilling fiduciary duty  

Looking at individual investors, 

the mutual fund space has also 

seen a high level of growth, 

with a 34% increase in assets in 

SRI mandates from 2 years ago. 

The past year has seen a few of 

the major fund companies I 

regularly work with launch SRI 

mandates, generally 

outsourced to firms that have a 

long history of running SRI 

portfolios.  

It’s interesting that when I look 

at the top holdings of most of 

the managers I recommend 

currently I see quite a bit of 

overlap between the top 

holdings in many of the 

Responsible Investment funds I 

have looked at. This may be for 

two reasons. One, many of the 

high growth new economy/

disruptor types of stocks that 

some of these managers tend to 

invest in (ecommerce, cloud 

computing etc) tend to score 

fairly high on matters relating 

to labour standards, corporate 

governance and environmental 

impact.  Also, despite not being 

governed by Responsible 

Investment criteria, there is a 

general consensus among many 

investment professionals that 

firms with poor practices tend 

to make bad investments over 

time. If you are curious at how 

your current investments stack 

up on SRI factors, I have access 

to analysis tools that rate many 

funds’ current holdings on 

Environmental, Social and 

Governance screens as well as 

the percentage of the portfolio 

that is exposed to companies 

flagged for one or more 

standard SRI exclusion factors.  

Whether the incorporation of 

responsible investment 

strategies is something of 

interest to you or not, it is 

something we should all be 

considering given the large 

growth rate, particularly 

among trend setting large 

Canadian institutional money 

mangers. If you would like to 

discuss whether this is 

something you should be 

considering for part of your 

investments going forward, 

please let me know. 

Rick Irwin, CFP, CLU 
Financial Planner, 

Investment Representative 



Personal Finance 

The primary concern for most 

Canadians is, of course, 

having enough money to 

cover basic necessities in 

their day-to-day lives, now 

and in the future. This is the 

premise of saving for 

retirement: work now and 

use that money to not work 

later. Saving for this next era 

of your life via investing is a 

popular avenue, and if you’re 

reading this newsletter you’re 

likely in that camp as well. 

But what are you invested in? 

Why? 

Avoiding the Tax Man  

Perhaps the second-most 

thought-of financial decisions 

surround taxes, specifically 

income tax. Filing your taxes 

each year is something every 

Canadian must handle and it 

can be a real source of stress 

when you don’t understand 

how the system works. When 

April rolls around, are you 

frantically throwing together 

whatever came in the mail 

and hoping CRA doesn’t send 

you a big bill, or do you 

already have a good idea of 

what your tax bill/refund is 

going to be on December 31st 

each year?  

Some investors largely base 

their investing decisions on 

the tax treatment of the 

products in question, both at 

the time of investment and 

the time of divestment (or 

sale) and leave the rest of the 

factors to their advisor. 

Where different products can 

be taxed differently, taking 

taxation into consideration 

should be a factor for all 

investors. This can help 

determine things like 

whether an RRSP or a TFSA 

are the better account options 

for you. 

How much should you save? 

We are often asked how much 

a person should be putting 

away to save for a 

comfortable retirement. The 

answer is never simple and 

always depends. When do you 

plan on retiring? Do you have 

pensions? Are you planning 

on selling your house upon 

retiring?  

But perhaps the most 

overlooked question, what do 

you want to do in retirement? 

Assuming you’re able to cover 

your basic needs, how you 

will spend the rest of your 

time dictates how much you 

should save now because how 

you spend your time is how 

you will spend your money. If 

you hope you travel the world 

you’ll need to save more than 

if you simply hope to spend 

your days in the garden 

(unless your garden rivals 

that at Versailles!).  

Who else are you saving 

for? 

Once you’ve reached a 

comfortable level of (current 

and retirement) income, 

what’s next for your dollars? 

Many people have children 

and/or grandchildren to 

whom they will their estates 

after their passing – how 

important is it to you to leave 

a legacy for your family? Are 
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What Does Your Money Mean to You? 

Money is a tool. How you spend it, how you save it, and what it means to you 
is entirely different from your neighbour, your friends, and potentially even 
your spouse.  Financial decision-making is driven by more than numbers. 



your children well-taken-care-

of for their futures or do you 

expect an inheritance to make 

or break them? Questions like 

these help to make decisions 

regarding beneficiaries of your 

investments and how you 

write your will. 

Another common beneficiary 

in people’s wills are charitable 

organizations that are 

important to them but giving 

to charity doesn’t have to wait 

until your passing. Many 

Canadians give to charity 

regularly, 84% according to 

StatsCan, to help better the 

lives of other Canadians and 

people around the world. 

Consider whether gifting 

money to charity is an 

important part of your 

financial plan. Your money can 

be a big help to those who 

need it. 

Investing in your values 

The scope of investment 

products available to 

Canadians is a wide one. 

Between mutual funds, ETFs, 

interest-bearing accounts, 

GICs, and many others, there 

are a lot of product types to 

choose from. When deciding 

where to put your money, do 

your values and beliefs play 

any role or are you simply 

chasing a maximum return? Do 

you prefer to let your advisor 

drive the bus on investment 

selection or do you personally 

follow the many mutual fund 

managers out there? Do you 

believe you are “voting with 

your dollar” by investing in 

certain companies that support 

causes important to you? 

The decision of where to 

invest, and what to invest in, is 

increasingly driven by factors 

other than rate of return. 

Socially Responsible and Green 

Investing are two popular 

choices amongst our clients, 

but other factors investors 

consider might include 

countries that are important to 

your heritage or companies in 

industries where you have 

personal interest. 

Your involvement and interest 

in investment products will, of 

course, influence your final 

decision of where to invest. 

Don’t ignore your bank 

account 

Your relationship with money 

& finances may not have 

always been a positive one – 

do you remember a time when 

you dreaded your bank 

statement coming in the mail? 

That time could be now, even! 

Having a relatively negative 

relationship with money is 

likely to colour your financial 

decision making and can 

sometimes create a habit 

of avoidance or inaction that 

makes the situation worse. 

Speaking with a financial 

advisor can help alleviate the 

stress of now knowing, by 

providing clarity into things 

you may not understand and 

sound advice to bring your 

bottom line back to a 

comfortable level.  

What to do with your next 

paycheque 

Now that you’ve thought about 

what your money means to 

you, how you want to make it 

work for you, and why, it’s 

time to develop a plan. Look at 

what you have, and what you 

owe. Is the money you have 

working for you, or just sitting 

there? Are you making strides 

towards lowering your credit 

card balances? Do you have a 

handle on your larger debts, 

like car loans and lines of 

credit?  

These factors of your finances 

don’t work for you in isolation. 

It is important to bring 

together all the pieces of your 

financial puzzle to get an 

accurate picture of the “now,” 

in order to plan for the future. 

Make your money work for 

you, your values, 

your family, 

your world.  

Personal Finance 
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Natalie LeBlanc 
Marketing Assistant 



Fidelity Investments portfolio 
manager Mark Schmehl is 
bullish on the markets right 
now, in part because most 
investors aren’t.  

“I’ve never seen so many 
people so scared at the same 
time, especially when the 
market is going up,” says Mr. 
Schmehl, who oversees about 
$10.5-billion in assets. “The 
fear and negativity are 
overwhelming.”  

Whether it’s worries about 
trade wars, the inverted yield 
curve, or low interest rates, 
Mr. Schmehl says the concerns 
are largely overblown.  

“I think the most important 
thing right now is to ignore 
the nonsense. There is always 
something to worry about. The 
end of the world [in markets] 
never shows up when 
everyone is waiting for it," he 
says. "[It happens] when 
everyone is happy and excited. 
I’ve never been more bullish 
because everyone is bearish.”  

This approach has been 
working for the growth-
oriented investor. The F-series 
of his $2.4-billion Fidelity 
Special Situation Fund, which 
is generally available for fee-
based advisers, has returned 

27.9 per cent year-to-date as 
of June 30. The return was 1.1 
per cent year-over-year as of 
June 30, dragged down by the 
market correction in the last 
half of 2018. Longer term, the 
fund has a compound annual 
growth rate of 14.4 per cent 
over the past three years and 
12.7 per cent over the past five 
years. These returns are after 
the management expense ratio 
of 1.1 per cent. The fund’s 
holdings included stocks such 
as Etsy Inc., Shopify Inc., 
Canada Goose Holdings Inc. 
and Suncor Energy Inc. as of 
the end of March, the most 

recent information available.  

The Globe and Mail recently 
spoke with Mr. Schmehl about 
what he’s been buying and 
selling.  

Describe your investing 
style.  

I like really bad companies 
that are getting better – those 
are great stocks. I also like 
really good companies that 
continue to be great or are 
changing something in their 
industry. Those are the stocks 
I gravitate toward. If it’s not 
getting better, it’s usually a 
boring company that doesn’t 

Fidelity portfolio manager of $10.5-
billion is staying bullish on markets.  
Here’s what he’s buying and selling. 

From the Globe & Mail…. 



change much over time, or it’s 
getting worse and it’s not a 
stock you want to own. I tend 
to invest in the tails of the 
market. About 80 per cent of 
stocks are in the middle and 
don’t change that much over 
time – they can be good or bad, 
I don’t pay attention to them 
much because nothing is 
changing. I like watching 
fundamental improvements in 
a company more so than 
valuations or some other 
random metric.  

What’s your take on the 
markets right now?  

When you look under the hood, 
there is no question the world 
economy is slowing. The 
question is: Does it continue to 
slow down and we get a 
recession or is the slowdown 
baked in and, as central banks 
start easing, we continue to 
bump along at the lower 
growth rate? The latter seems 
more likely.  

In the fourth quarter, we were 
pretty much priced at a 
recession. My fund from June 
to Christmas Eve was down 
about 36 per cent and now 
we’ve come back up. I think the 
markets have figured out the 
economy isn’t going to go into 
a recession. It’s just going to 
slow down and we’ll be back to 
where we were two years ago, 
which is slow and boring 
growth, which is good for 
growth stocks because growth 
is scarce.  

What’s your view on when 

the next correction or 
recession will happen?  

We don’t know when the cycle 
ends. The stock market and 
economy will blow up when 
the U.S. Federal Reserve 
tightens too much. I think the 
Fed got really close in 
December [with the quarter-
point increase]. They may have 
just dodged a bullet by a 
whisker. If they cut rates in 
July, I think we may be okay. If 
they don’t, I think we could 
have trouble. I think that’s 
what the market is suffering 
from right now – investors 
aren’t sure what [U.S. Fed 
Chairman] Jerome Powell will 
do.  

What have you been buying 
lately?  

[Without naming specific 
stocks] I have been active in a 
lot of the recent initial public 
offerings. I think new 
companies lead the market. 
While a lot of these new 
companies are expensive – 
which people are happy to tell 
me – they’re in sectors that are 
growing and changing. A lot of 
what I own is digital-
transformation stocks. I’ve also 
been adding to my enterprise 
software bets, which I think 
will grow for the next five-to-
10 years, and to health care, 
specifically biotech. Gold is 
also interesting right now. It’s 
another sector that hasn’t been 
very well liked. I don’t have 
any gold holdings now, but I 
am watching it.  

What have you been selling?  

We’ve been continuously 
selling financials and 
industrials for months. Cyclical 
stocks aren’t for me. There’s no 
growth in a low-growth 
environment. I am finding 
better ideas elsewhere. Also, I 
don’t like energy. There’s too 
much oil, way too much 
natural gas. We continue the 
secular shift away from fossil 
fuels. I have one energy 
position, Suncor, which is a 
company doing better than 
people think in a sector that’s 
really hated. On an absolute 
basis [Suncor] will be fine, 
because it’s cheap. I look at 
energy every day because I 
love sectors where things are 
awful, but I don’t see it 
changing any time soon.  

What’s the one stock you 
wish you bought?  

A stock I wished I bought a lot 
sooner is ServiceNow Inc. [a 
California-based cloud 
computing services company]. 
I watched it steadily go up for 
six years. I could never wrap 
my head around what they did. 
I never did the work to figure it 
out. I should have been all over 
it. I capitulated last year and 
bought the stock. [The stock 
has increased by about 60 per 
cent over the past 12 months 
and by more than 400 per cent 
over the past five years]. It has 
been a great stock for me, but 
it would have been a better 
stock if I owned it years ago.  

From the Globe & Mail…. 

Brenda Bouw 
The Globe and Mail 



Insurance products, including segregated fund policies are offered through Trinity Wealth Partners Inc., and Rick Irwin, CFP, CLU; Lorna Maughan; 
and Patricia Bell, PFP offer mutual funds through Quadrus Investment Services Ltd. Commissions, trailing commissions, management fees and 

expenses all may be associated with mutual fund investments. Please read the prospectus before investing. Mutual funds are not guaranteed, their 
values change frequently and past performance may not be repeated. 

The information provided is based on current tax legislation and interpretations for Canadian residents and is accurate to the best of our 
knowledge as of the date of publication. Future changes to the tax legislation and interpretations may affect this information. This news-

letter contains general information only and is intended for informational and educational purposes provided to clients of Rick Irwin, 
CFP, CLU; Lorna Maughan; and Patricia Bell, PFP. While information contained in this newsletter is believed to be reliable and accurate at 

the time of printing, Rick Irwin, CFP, CLU; Lorna Maughan; and Patricia Bell, PFP do not guarantee, represent or warrant that the infor-
mation contained in this newsletter is accurate, complete, reliable, verified or error-free. This newsletter should not be taken or relied 

upon as providing legal, accounting or tax advice. Prospective investors should review the offering documents relating to any investment 
carefully before making an investment decision and should ask their advisor for advice based on their specific circumstances. You should 
obtain your own personal and independent professional advice, from your lawyer and/or accountant, to take into account your particu-

lar circumstances.     
  

Quadrus Investment Services Ltd. and design, Quadrus Group of Funds and Fusion are trademarks of Quadrus Investment Services Ltd. 
Used with permission. 
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